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CALIFORNIA INFRASTRUCTURE AND ECONOMIC DEVELOPMENT BANK (I-BANK) 
 

BOND AMENDMENT STAFF REPORT 
 

ISSUE:  EB Property Management, LLC (EB) requests an amendment to certain documents 
related to the I-Bank’s tax-exempt Variable Rate Demand Industrial Development Revenue 
Bonds, Series 2005 (Alegacy Foodservice Products Group, Inc. & Eagleware Manufacturing 
Company, Inc. Project) (2005 Bonds).  The amendments will extend the maturity date of the 
2005 Bonds by five years and one month,  and result in an extension of the weighted average 
maturity of the 2005 Bonds, which will trigger a reissuance for federal tax law purposes.  This 
tax reissuance will allow EB to take advantage of a provision of the federal American Recovery 
and Reinvestment Act (ARRA) permitting tax-exempt bonds issued during 2010 to bear interest 
that is not subject to the alternative minimum tax (AMT).   

 

BACKGROUND INFORMATION:     

On June 21, 2005, the I-Bank Board approved Resolution 05-13 authorizing the issuance of 
industrial development tax-exempt bonds in an amount not to exceed $6,700,000 on behalf of 
EB Property Management, LLC.  EB leases a manufacturing facility located in the City of Santa 
Fe Springs to Alegacy Foodservice Products Group, Inc. & Eagleware Manufacturing Company, 
Inc. (Users). Alegacy Foodservice Products Group, Inc is a distributor of food service cookware, 
supplies and equipment, and a manufacturer of a variety of related items from plastic materials.  
Eagleware Manufacturing Company, Inc. is a manufacturer of professional grade pots, pans 
and related cookware. 
 

The proceeds of the I-Bank’s 2005 Bonds were used for the acquisition of a 113,658 square 
foot building situated on 5.05 acres and payment of certain costs of issuance.  The 2005 Bonds 
are secured by a direct pay letter of credit from Comerica Bank (LOC).  The Staff Report dated 
June 21, 2005, and a copy of Resolution 05-13 are attached for a more complete description of 

the project and financing structure (see Attachment A). 
 

NEED FOR AMENDMENT:   
Federal tax law classifies tax-exempt interest on certain private activity bonds, such as the 2005 
Bonds, as a preference item to be included in the calculation of the bondholder's Federal 
alternative minimum tax obligation.  The ARRA authorizes issuers to issue bonds during 2009 
and 2010 that bear interest that is not subject to the AMT (referred to as "non-AMT bonds") .  
As a result of these provisions of the ARRA, EB now has the opportunity to reissue the 2005 
Bonds for tax purposes as non-AMT bonds.  EB estimates that the more favorable tax 
treatment of the interest on the reissued bonds will result in a savings of approximately 0.10% 
to 0.20% in annual debt service costs over the next twenty years.      
 

Amendments to the Indenture and Loan Agreement, and are necessary to extend the maturity 
date five years and one month from 2035 to 2040.  The extension of the maturity of the bonds 
requires bondholder consent and results in the reissuance of the tax exempt 2005 Bonds for tax 
purposes.  A new TEFRA hearing was conducted on March 1, 2010.  Because the proposed 
amendments require bondholder consent, they do not fit within the scope of the Executive 
Director’s existing delegated authority, established by Resolution 08-35.  
 

RECOMMENDATION:  Staff recommends approval of Resolution 10-11 authorizing the 
extension of maturity date for the California Infrastructure and Economic Development Bank 
Variable Rate Demand Industrial Development Revenue Bonds, Series 2005 (Alegacy 
Foodservice Products Group, Inc. & Eagleware Manufacturing Company, Inc. Project), which 
will result in the extension of the weighted average maturity and tax reissuance of the 2005 
Bonds.  
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ATTACHMENT A 

June 21, 2005 Staff Report and Resolution 05-13 
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